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Future Economic Benifits of Corporate R&D

Jeong-Youn Kim

Professor of Accounting School of Business Administration

<Abstract>

R&D Expenditures in Korea are classified mnto two types. usual R&D expenditures
and unusual R&D expenditures. Usual R&D expenditures are expensed in the year of
incurrence, while unusual expenditures are recoreded as a defered charge and amortized
equally over five years. Unusual R&D expenditures should have future economic
benefits if 1t 1s classified as an asset This study nvestigated whether R&D
expenditures had fuuture economic benefits using the earming model.
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The results of the study revealed that real assets and advertising expenditures in the
model had coefficients that were statistically sigmficant as other studies showed On
the other hand, the coefficients of R&D expenditures were largely not statistically
significant The results can be interpreted that R&D expenditures do not have future
cconomic benefits so they should be expensed in the year of incurrence However, this
may result from unstability of the R&D data, so the investigation should be repeatd in
the future to make a conclusion on this 1ssue
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A5 (R&D) S vl el FAH A9

7t v 838 FAAeWUtE A AL A Ndu e njg AAF g g dHoE H
A 7E obet A A e & AWEE AF v AAHEA dhE & BE
A AFAgu e vlege] Bt @AY YFol olyr] dFEUt 21y aF
o AFAH d7Ee]l Vel A A} AF ALt g wAE ¥ W we
AFjubal et vigie] HAAHFS JAAA/AE JFs5 Aok (Hirschey and Weygandt,
1985; Bubhitz and Ettredge, 1989, Shevlin, 1991. Sougianms, 1994).
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Agelct & 3 aye ¥ Q] B @l ool mAe ArjEsety B oF 3
125 (E>oug1anms(1994) p.46).
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(4) 6 d 742 o] ANy AR BF AR 7hs s 719

de) azg 23 /%ol dEY BARge gl [(E1jA Bivke 2

(¥1] d=¥ A8 5T

R ¥ 9 (2 713 5 @ w904
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FAAEe NAGAT AL AFD FAL o|AANATALY FARe] AN
B2Re Tpadstel AME A% FgFel A9 2o @ 2 A9 BRY L5z
s 18IdEdE 16%, 1982dxole Fo 30%e] @atgon 1983del =
13%2 Fol & dERHE Rl gaste] 57%HERom, god el SolAt 7|
o 2-3% 4w Jlgwel o) wAAAT AL FAE wel Fu Utk S5 AN

4 A=Y AuEF

AZSIA - dAAE WYy gRes gy
24 128 AIAB Az AL 3 AT
MR AWld EE R 39 (vl &
81 179 151 28 (156%)
82 144 101 43 (299%)
83 295 257 38 (129%)
&4 332 313 19 ( 57%)
5 347 330 17 ( 49%)
86 372 366 6 ( 16%)
87 391 368 23 ( 59%)
88 406 391 15 ( 37%)
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91 401 387 14 ( 35%)
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AT ARER&ED)S Bl FAY BY

¥ 714 Ay vige] ojdzbat NGzt s xel vt TAHAAT dad F
dolstz Fafoldtato] A2ty ot o]F At ojdaabel ATy Azho] Ay
2 AGEDT A ot Aseln B £ Aok F 1983E7NA T dx 425 7y o
TFohdujel ik FHAIMe]vt duHor Pt A gAvte FAZRE UG mekA
19843 H-E] 6 d 7o) A-F iy ztR 7 PHIEE 19900 ROl £ REE dFUAT|teR
Akt

[B2]el A& £ el Abgd EY(2), 22Q3) 28z Rd@e 72t v 71&FAS5 d
Al Hoz 1990d el A€ Panel A, Panel B, 2183 Panel Col B iéi ok %%
(outher)7t X o] FAo] vl F&E Folv| At ZF MEr} HFA oA FFEHA 9
308 Ziole AL A2HTruncation)dte] 2ol A& 9t

[E2] 2t A9 7184 (1990 %)

Panel A 2 d(2)d At8% W

L N Mean  Std Dev  Minmimum  Maximum
-——%‘éi 183 013040 013190  0.00131 059032
—Nl-—c—-t- 183 3.34485E-8 4.17309E-8 12319E-10 447794E-7
——7\%7 183 003749 007234 0 039245
—«1»\%7 183 0.00586  0.01229 0 0.11418
"K/g : 183 000402  0.00807 0 00694
~%’5—f~ 183 000262  0.00599 0 006115
~—E~’C-7" 183 000220 0.00661 0 007905
——K—f’—c—[‘— 183 000166  0.00539 0 0.06543
——%fci;i 183 000138  0.00433 0 005140
X‘C‘—f 183 000398 001844 0 022245
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Moo N Mean Std Dev  Minimum  Maximum
‘;‘é(: 183 013087 012914 000117 063002
A}C, 183 3.34485E-8 4.17309E-8 1.2319E-10 4.47794E-7
AA,/‘Z:‘[ 183 003749 007234 0 039245
NVCt, 183 000978 002166 0 015053
K/tc_ C18 000610 001262 0 007717
K]'C“ SOOI 00049 0.00973 0 005558
xg b1 000403 0.00866 0 006061
K/E b 183 000317 0.00654 0 005262
K/E SOOI 00022 000814 0 008567
K,’C' TooI8 00083 005227 0 063201

Panel C: 2@ (4)0] A} 85 w4

Mo N Mean Std Dev  Minimum Maximum
AX, . )
183 0.13672 0.13272  0.00131 0.63444
NC,
A}C 183 3.34485E-8 4.17309E-8 1.2319E-10 4.47794E-7
!
M, 183 0.03749 0.07234 0 0.39245
NC . A . .08 e}
Ve 183 0.01564 0.02812 0 0.26471
NC . . .
Ve 183 001012 0.01488 0 0.07717
NC, % 01012 . .
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At ekal(R&D)F wlefe] AAE 79 1

Vi

NG, 183 000761 001140 0 006115
——%&3— 183 000622 0.01046 0 007905
"’%5’?’ 183 000483  0.00810 0 006543
wYNJ&E 183 000430  0.00917 0 008659
——Kﬁ- 183 0.01331 0.05992 0 0.69162

[#3] 1990 we] 77 mle] AM8® W4E 9] Pearson ¥4 A+E BoFm gl
b 2 29 ®ae] Aaud AsE AHEE FH5Ese 6dze dFuu ¥

( ‘J/V,cb & oA9F NE SHWR G0 ARAAE Bo Fn ogloh APy W
{
Fbel v AEY E EAHCY $o% ¥ AVAFE Bo Fi gt
- V! Vt~ 1 Vt*'i Vt~4
# 59 - ——Ll gbe) AuAleE 092759 3 = e
di &9 N(,, 2t NC, 1o Abd Al 0.9275 NC, <} NC, 4
0.95830| At} Panel Belly: %@ 39 ®3zhe] AA57r wadu vy Afpgu s
v, V,..
el AaAsE ojHE A JeEga gl Nfc,l o} N&f o A#AAlS 0843390
A B Vs o} V’ﬂsq AsAS 043939 W Eol EatEo] duh. v B g
NC, NC, ' % - : T
AR F&W e Aol Wi A wul wezte] AuAF BAHoL feldha o}
= Ajdolth o] A@uAE v]Ho] B au T4 k) 7} %?E’i#ﬂl THe A 4e A
olghs= o] o A= 2ich. Panel C9 X g<4>°4 Magre] AdAsE w29 @4—2} A
Mh sb FAE 4ue Beol £3 Auk ApAHuizie] ABBAE o 48 %A B1 H
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A} 3} 3

Panel A (24 29 ®4)

oy
&

A Al (19906E =)

AX, 1 M, V, Vi Vf—Z Vis Vi Vios
NC, NC, NC, NC, NC, NC, NC, NC, NC,
1
5~ 02854
NC,
M,
NC, 07918 01183
V., -
NC, 03215 00145~ 02217
Vi . -
NC, 02949 -0 0059 02291 09275
Vi .
NC, 02842 01025~ 0134 06134 067%
;gq 0238 01139~ 01046~ 02662 03484 08525
t
K,Ed 02089 0.1667 00534" 02169 02809 08079 09583
t
K/tc_s 02155 01388 00655~ 01839 0249 0 7658 09163 09346
t
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t
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Panel C E%M)«] W

AX, 1 M, Vv, Vi Vi Vi Vig Vis
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.
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Iy AL d4Ngy 4859 AFEvE "ojxy] giolgts Aojgts AL e
S git} skt s)
(4] 2HQ) gAHLA 2
ol A l NCI M[ -7
NC, T 9y ne, T evTNe, T e, T & e Ne, e
1990 1991 1992 1993
N 183 190 197 197
a g 1193750 1171344 777571 725667
(6 447 )% % (5084) %%+ (4 218)%x* (3811)%xx
a 00287 00418 00330 00382
(3 366)*xx* (4251 ks (4 118)%xx (4 072)
a 15137 11295 12714 12558
(16 883)*x* (11 069y xx* (13 817)x%x (12 031) %+
a 3.9 25358 31452 0 6408 25043
(1904)* (4 699)*x* (0 499) (2078)xx*
a3, -1 6408 -17231 2 6097 -2 2745
(-0813) (-0909) (1984)*x (-1270)
a3 01685 -005138 -35026 18932
(0 050) (-0017) (-2 064)** (1088)
a 33 03053 -30153 01128 -0 2849
(0082) (-0902) 0 063) (0148)
@ 34 19142 17104 30204 -0 4584
(0 689) (0979) (1551) (0291)
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Power 1 3 4 2
R? 08517 07751 07894 07521

5 Sougianms(1994)9] Aol Mk FFAlFE VA 24 Agvh 9le) ¥Fe) ghol Wk Alo] £3(Hap)
o] W98 o] Y A9l outheri Mol Z12Htruncation)sted TS R A S5 AF b
glol Adx Basta Ao B Ao M vhakzba) e Ab8dle A 2AHtrucation) st BR824
AT A8 FEAFE B £ 90

—150—



A gl R&DIS vlale] HAH 'Y 15

FHUFZ Aol el Fanjep Apshgdn] oAt Az sFEe FAE
A Felo g At ALEd Ru(3)e] AR A [(ES Busu vk A7
W] Wl wAAdFARE R &Y Fdelch £4 R 07411 (19939)0l4 0.8441
(1990d)e] ¥ ¥ & wol T3 et 2d(2)9 459 vt E F5Ee7 AAALTH
Fod| e} Ak #AS wo Faogluh aeiv FE&HFe AFduiete] AAE 1901
LSRR a 33 @34 Bt oags & Aty A¥ FAHSE K3 MAE Bo F
2 %n AUtk B3l o 55t T(-37473)8M oj¥E AT ¢ E Wye] HEE KMo F1
At o] A& ‘.’!f}”l{‘%‘iﬁl Zbseel MY e Eo] A Rojof & ok oA
wg vl A Bol AU HaPEe] APAMN AT FHAFS Fol@ BAE

%1

)

sol 27 9un ook Baiolne] ARANust ool R vlHA guhs Ae v
Aol el 44 olaizk i Astet Tk MAFAF AL SHAF w7
&3 yredstel wavle dola of WAlY vgel ool el v dehdte 3
& uaty] o7l mEolvh #71e) ulg g FARNIY olje] Ao FFL WA ¥

vl 4e gt 28 #Mel sbsE Aeolnt feuvete] Aol e A E
2(o] &} Aoletgtrhell offF 44 - WY FA PRl '“’712'01 Aol glol o
V57 Ao 4o vt grAACR dt] wiFol ANy zbmel Aol ¢
A et feidete] e st ﬂl"é%?ﬁl?ﬂ%}“lL OEAZ AF £ 7lan
Trdsto] wrasldojar 2 vhedg Wl g o] HE AU AWol Thgstn @ vl g I
of F¥d vgaels defHow dFE £ U Aoofor drked A6z A2%). L
Gl Aol A - Abal e fA R ddg ey die] o ofd £1E
Appatele] HE&AlA uZFdAFALE R doke e ddAon oy &
Atk o] g-FHel o @ A-tsfune] R Fgate] e FA wvio] AYHT
g 5 ol ol A4S WA Aldul ot FAu g Aol Yol we} AFA by
AR v g3 ddaA "ok (Ao, 1995) whebAl v B A e 7L o el
g vl HA epyshiz ¥odAFe] A ol Ao wigE Fau 44% ARHEd
~E Qo

-

Lo ;

od 1o kA8

b

—151—
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[E5] =22@3) JALA 47
AX, 1 NC, M, Vi,
NC, - v NG, eivNe, T e Ne, T & 9 NG, T e
R T 1991 1992 193
N 183 189 197 198
@, 1237774 1088017 784155 713280
(6 638)%** (4 880)#x+ (4384)k++  (3528)%x
2 00337 00587 00478 00514
(3.760)%** (5741 )%%% (5804)k%  (5854) %=
a s 15150 11228 12883 12779
(17 170)%#x (11 150)%#%  (13885)%%* (12 187)%**
@ 30 0.5047 -12978 -0 3429 -0 2892
(0753) (-1585) (-0581) (-0 358)
a5, -05816 17887 -0 8893 -0 3558
(-0 464) (1332) (-0 748) (-0 375)
@3, 17893 20000 08198 -03484
(1390) (-1 583) (0872) (-0 337)
@33 -0 2762 19393 15850 18570
(-0 190) (1 717)x (1 445) (1458)
@ a4 -06178 39134 02972 10251
(-0 706) (2 475) %+ (0 394) (1354)
a5 ~0.5592 -37473 -09895 -0 4950
(-0 480) (-1891)* (-0 782) (-0 388)
@ a6 -0 1004 -0 4874 -0 3011 -11588
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Power 2 5 3 3
R? 0 8441 07855 07775 07411
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Bol Fx F77F o Ak W 19929 s FAHeE fold AN
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(6] @) AN du

AX, 1 NC, M, ﬁ
NC, = evNe, YN, e NG, T & 2N, Te
T 90 1901 1992 1993
N 183 190 198 199
@ 1221763 117914 804223 609130
(6 331 )% *x (4563) %%+ (4.327)%%% (2 910)%%%
a, 0.0316 0.0479 0.0404 00482
(3.3R0)%** (4.344) % %% (4.582) %% x* (5.029) %% *
@, 1.5413 1.1747 1.3088 12971
(17 442)%%x (11 133)%%x% (14.013)%%% (12 161)%%*
a 30 06574 12669 0.1215 0.5892
(1.063) (2 257)%* (0.215) (1038)
a -0 6824 -0.9597 1.3101 -11714
(-0.559) (- 840) (1 808)= (-1.350)
a3 19819 -0.9569 ~2 1380 (7395
(1.659)% (-0.642) (-2207%x  (0.849)
@33 -0.9393 1.0580 1.5388 04115
(-0729) (0.780) (1294) (0.445)
@54 02824 1.2412 0.8242 0.2942
(0.236) (1592) (0 920) (0 496)
@ g5 0.07565 0.4765 0.0110 0.3842
0127) (0.342) (0.014) (0318)
¢ 3 -01313 -0.3522 -03028 06783
(-0725) (-0413) (-0 754) (0997)
Power 1 3 3 3
R? 08522 07654 0.7852 07512
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