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Privatization in Latin America:
Case of Brazil and Mexico

Kim, Seung Seock
Professor of Economics

<Abstract>

This paper analyses the process of privatization in Brazil and Mexico. The Origin
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and structure of state, capital in two countries is very similar in spitc of characters of
state enterprises. By 1970 s state capital has a leading role in economic development,
but fiscal deficit in 80's propelled the privatization in Brazil and Mexico.

The tentative coclusion of analysis is below: Many economists argue that
privatizayion improves the government budget, expands market competition by
abolishing state monopoly and deregulation improves the efficiencies of firms. But
privatization in those countries has not enjoyed such fruits. By contraries, shrinking
state has a probability to distort the market structure more wide because privatization
undermines basis of state intervention but newly emerging private momopoly has a
negative role in economic growth and distorts distribution in developing countries
where the tradition of civil society has been very weak.
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