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BIFEy .2 #RMES] BA(L Fkel v BigaEakRe flIAQ AMAH A8 WMot
Aurggstel. SuEBlEte] FRE ke B3 W e, e BrRdMe ARkEE
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{Abstract)

This paper examines the interrelatedness of Korean Stock market indices
with U.3. and Japan Stock market indices to test whether the movement of
Korean Stock market is affected by the movement of foreign stock markets.

Various daily stock market indices data for three countries for the period
from 1985 to 1991 were collected and analyzed by Regression Analysis.

The empirical findings in this paper suggest that Korean stock market is
independent of major stock markets, U. 8. and Japanese stock markets.
However., as time nears to the present, the movement of Korean stock
market is more influenced by the movement of Japan market than the past.
But the extent of variation explained by the movement of Japan market was
too low to assert that Korean stocks market is integrated to the Japan
Market.

The implication of the above mentioned empirical findings is that Korean
stock market could be an attractive target for international diversification to
reduce systematic risk.

1.F B

BeaUtitge) AR a3 oW d MAEREN-S 7D i dsid AARE &
st seslel stk 1992 ERE MEHARS EARE7 Fgn de fvite] 2
SV setete] frailigge] (ERSEME) doil] bR (EIEEM b olw @ FBES v}
g mafsl Be e el AR Re 9dA ool B SE e shtel Wik
A2 wma ope}, #A Laiviete] AEAIFI A FAMGHC % (Integrated or
globalized hypothesis)®eol A oiyw ¥ HUuds 714 (Segmented
Hypothesis) & @53t e /2THE A28 € + AL ""]‘_—]' z

ST HRATH el & ete] HAHEY 297 =2 HERRE Ads
AL wegny gzt A g, dustd ¢ e £49L AkE BHo|ER ol§ o

1) 19883 1049 14¥Y 8L AA3AANSAUME $E S G2 APAL SAGFAAH] FA3
0] 3 ol g #AsH . oldum2 89-90dd = FUAIEY FREIAE 75‘”13}“1, a9l He
o #E AL (APA TS B 4FANE g 90dEREHE f5FAA AHddY
9 FreAsle] 4E S He8n, 19928ERH e =9 AFHA FHSHARAE Ao F
£3l712 gen A ol AFL AMLT.

2) Solnik(1974)& A AEAA/NAALGZH(TAPM)E o] &&te] FHo] Fhfa]Adeor ks =3
(Segmented Market Hypothesis), obH® FAHoz SFE AFAA Afdo] 712e] #AH
=2 (Integrated Market llypothesis)3 HA&xn JAPMS Re] Ltttz BAHAA A
3719 2R s =2AE A AT Stehle(1977)& Brunod WP EE& #3FFdAx F3H7H4
& AAste FAF AASdReY ARG S o83 H4FELE Rolld Hlsieo]l SAAEA
"1‘7}73¢|._7b‘.‘?'-5‘°ﬂ!£ s HEH/] WEd JAPMY 483 A4 B sda & 5 g
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B A TS RN EE 38 R 3

3t g2 iihe) YL ASd FRFAL A& F US Aol W o, ol &
BEde &Y 4 Uy HEHEY (Trading Mechanism)®] 7Hsd olf+v 239 HAHH
o] FHY R FANE e Kol M2 darl Wit T NEFY A5 ERIZ Aol A
o} oF 1285 o)/ B E) TEfEely) wWiEel = AR JAAEE R FEo) douX
Fe BRT 7S] Wil & dithel FAYe] the migel Y HES 73 5 Ue
R0 FolR Zelth. ol 2P ®E, X®, BAY FXHBH BB ®EH dX
REHI O 2 A Aejrt

1
e o) | 757
close
o« | G5 % |l

open close
g &2 (09:00) (15:Ioo)
L 1 | 1 1 1 i 1 | | 1 1 1 1 i | | 1 1 i 1 | i J
Al 2 3 6 9 12 15 18 21 244

(2™ 1) %8 AWK B 2 HHRRT ke

A 2NN B wpeh 2o RES NYSEdA e Hupsoez 93 9:3000 735t 16
Aol # s, ol g EEERY Z1oo2 AWEW 23:30¢ M oA 6Alo HAEACT
w2 9:409] A=l 154 2041 HAET WEe HATHIE AdEH A= &
BHR) ge, avez AR Add dod A B sy migel Ehe 7
A 4 3le Aot}

B9 #ATHS Adx @R X  Ageie] 408 wao o F3FE-S 20
= wmac, AAKRANES GEARRTHS 2SS, EE Aedde g2 M2 FEEs NG
o] A7) s AFsRAmtEge ARG #@digiel felvet HAingRed el #
glvtel o] HEny MRS nsd u AAREATHe 2290l SEviete RS Y
o wEE vl JhEAol TFESL UL Helvh. o]HI MM BERe A AHA #HF
Wt opvie}l, wde] e wEe phRAmifo] BES ¢85 e stedel frEs 8l
o g@Alel o] AE{FFe MEn, AL ge&Tr) HIHn e Afde AdHes A
otz TUAZY FYe] & AFd SHH e wgdg Aoleke 71HE T & Y} o
83 BAelA XH9 #AHH ALl FivtEl R s o L vn 9l
=X & KEdtuAl ol B #izee] Afvelvh,

BRY #HAiliEe 399 |6t (Synchronization)dl @5 H3Es 447 Grubel
(1968), Levy$} Sarnat(1970). Agmon(1972), Ripley(1973). Lessard(1976) 281

_85_



4 THESR

Hilliard(1979) &l g8 olFo Hch olE& W FH %4 @iayes 8Ld
portfolio®] e & H#Ee AAH dFL mMo Nz & gl=ikl At o[Eo] AL&3)
#he T2 B KEFE TS AN BKEH (AR FEHEA BEI KE4tede foT
FERERASR7T RS 23 dhR.

HEe HRES HA BKEES AHEeto i RERgY MES Beely] Alztelkgen
Jaffest Westertield(1985)8] T XEE T 570139 mld F715 AFS-3ted BRI
BRATHE S BRES At E R B HEBEBEE AdE 29 Fo. Kund Shim
(1989 AN E 19804 K 2A-¢ T892 KMo ¥49-2 MEMK ARl ¥ria a3
t}. Goodhart(1988)% W& #dl. %72 #Ho M5 (hourly) EFE ol &8l FF&ifisg
9] Crash ©]1% ©o]4 3EHKY HKEY AU 5L MEREKME e Fastgel.” o
39 AFARE TEHRE, AAL AEZAFY FHAL FEH E2 94 ¥z U AxE
Fa ges B Zo} ol ofF & A £ AHYd T2 AIME &3 el & Ul
d3g A m vk Abdolt,

olg|gt A3AnE BEdE 2 XA #HAdigel HERES 3% Becker. Finnerty$h
Gupta(1990)9] #tseell ¢lsld £EHMH 43 AAAL AL BA kAdtgel 2570
AAZE FAEd folF BES A gon iz BRG] AAY §49L KEHHE
o] & e s W Rog WEHE HoPtin FAUR, Age] HEASEAE AA
At 2y o] 2 @it FHAUS olBetd HAENAA #Mi#ErdE: 28 + A
e BA gatnt. LR[S sk #ps uag o kRS 294 e U9
testE TAAM BATUS F3 HHES Bolx gudh Holvh, dx £H HAMmH &
el o gathye T fol 3 MMBES A a Qo] Rkl Rl s fuEL) o] & o] g
sl HAFNS A& + e HHRELE )= offuiE Fot,

o Ho

i

2. BAH 9 BRAE

Savekel 20 BRATHY FAY9S s BRE KEHEE A8 os B
wle] FMAME o] &8t MEFEE KEHE Adsiin

el At oe] ZhR o) BEHET)T ALREGL G AZMER A A L2 AL E fROHRE
58, Dowhikel whel 80709 BREW A st AXsn v F3ch458 1=
3 EERIY So) glen, o dhel 19881 %H WEEAFEG) A BREetn A EF
WEZE UTh ERABREHREGE AUER. BN, R EGIE R JEE WIS

3) Roll(1988)= 198744 1099 NYSES AT &(Crash)d =&ste Goodharts] |42 54
sl AAFAA RS FEAAGL A AEAL

4) WAARE 1] $RoR BEEAUAE ol goo] A% AL FBHPA a3 A7
944 AFeto] AT

5) AWz 19889 4911958 SuEy] Aldeida, 1988, 1. 49< 1.0002% dta] Al7bEd 2
oF AYHTH Adb TR 200 F2L RLOE Boh ABASY BHE AT AAEo] @
& $% BR A9 m Yok ol

6) FATAAFE AW ol T 22 A4 oo, Agkdel 1% e onz RN Ay
F ol met o). B, &A@, ARAR T, Tl A% WTH, INTH, £FE, E
Ax§w 24, S, ¢2FR, S8, HEeR e 4453 ok
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FREER o] TR Rl w8 HEah 5

Asta Q.

L HATRe] Aol O£l s S&P500IE”. Telm NYSE'#il Sol slo
B K BoATiBe HRIEREZE Nikkei"#58sh Topix B0} Aot

ool A AAR el HEREE o §5ol B HEEH S £FI 1A KA
il S99 oulg HEE dn YEUte RIS A oldst e HHESHE AA
sheivt.

i

il

Yi=a +fXi1+er ——= (N

Y= tA Hel el frAmge 39S e, Xeaw 1A AEEER B2 B
F) e BERE 2292 Jebdvh, EEe A%, A2 ot AR KkipRle] &EEMK
Adiige) HHEEM oldel dolyrg Xag AMEEdxn. Nk Afde FEERHd 859
EHkAZZ sht 2FH A A n dA3sd gl el HREREY $Y(E B ) HRIEN

& 25 ol&dkd fElvkel ATHY MENE Kifele Rt

EEo el EGE HAM-E 19859 FEH 1991970t WieH RIS R&eg I
Bz, BIRA il 8280 Hoke slol, Wiige] Fx2F WE ol atelrb B Eo]
1217y A8 £ gleng v EEREN A7 FAEHT 29 R FoEHdE
gk oolufat, Hhate] mFrE WE] QA ghdo|F R Fho] geE Aoz AuH Y]
olt}, o]t u|oj A HA HAEMHME FAZ AEY Moz TR ARA #ike
w2 EEG ARTYS 2% b oot slmzl Tt & 8BULEE 71FEeE dd o
AT o] 352 T

ol 49 EEF IS BEol ol Bl d94 &3YE vehddn B ¢ e 34
T A NIBIEEA T2 AR A AU, 5 W EMeAM deold 198743 10¥ #A
&g REED 22 22t 459 Outlier® 7H348te] AAsid ).

BEAZ AT Agde] M2 gt T hAMEIENE FE7 s8R @ 3
Z oM E 289 ARER Yoenz vE EQYd dAFetE HiEEHE 75 Bvol
o aHEE RKEmHY A9 HREREe S-eldot 9d WEEHRES 93N S XETH
9 Ead wEe duss wETHY ¥8Y WEEERY: M2 dRHA geng 2% 4
AstEck, wak ol lele] BEER 5 AWAT KAl Mz del BEER T —FH 4
oA S Aol 25 AMgstan

Becker, Finnerty$} Gupta®? #f7Eels e #AUlige] &34 2o AE37 98 HE
BRE ol &t NGB T IREF S FdBviel FdArte] 2elE FE-s ol
Add Iw@EES AHEstg o, AR &Bile 2502 oy g Aitd AL s
etk

o

HE ME or

7) 18843 T-f-F A4k g8 IRHY TGF4 30709 FohgFein),

8) Standard and DPoor’ sit7t w&Ed AT Ao 42E 5007 FAL (400702 Az 4042 Y
o, 20409 wEY, 40709 FE)N R e E A MEE ANy R g,

9) wEZHAR AR 1966WEHE] A7lgddog ERET Y A,

10) U Aol FA45AA R 4ol F48 18F4 225458 dEdes Dowbikel o3 @ Fst
T Sle A4,

11) TopixA i 19683 18 485 AAFAEe s A7lERs o FAZAAN R 4838 742 B2
w7 ZAF 3 o).
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6 EHER

3. H&EMe] HR

RES AAde FxeAEI @79 FrAA S vAE QgL AW R A AL
A& & A3 obef (R1DFH 2t

(ZDE 29 F@E FEATB #HENHRE B —RWo2 BEe HRER(LY S Kol
e Rez yehhd. DJIASY FEHREHEHE 83 mEsirel 2$ 28 BRI
o3 MFER(F=2.824) 8 RoF1 3lovt, ABKiEo] 10%dmels RV} 2.2%2 ¥
AEEE B2y E3a v, NYSEHE#H HoERE, 10% fodsaEstdd F8d
MEEE 2o F#2 dou, DJIAY Z$Ad d¥de] e ¥t SAMME X
REBE KB%l Lol 8THEAAT L= FEIIG An Holm FHHEKREE
NYSES Ai#(85-87)¢] ZB¢lXw 10% fFAFEAAM fAd JEBAE 2o F2 i),

(& 1) 2R AAY HEAFDG} BEA At JTEEH

DJIA NYSE 5 & P500

“a B F R? K A F R " B F R*

85-91 0 104*** 0 464* 2 824" 0.0022 0.118"** 0 046" 2,872% 0 0022 0.0911** 0.033 2 011 0 0012
+ (3.331) (1 681) (3,752) (1.695) (3 075) (1.418)
F7b | B5-87 0.130*** 0038 1.267 0 0018 0,1272*** 0.057* 3 332" 0 0047 0 136"  0.026 0 487 0.0007

= (3 113) (1.126) (3 062y (1.825) (3 248) (0 698)
88-91 0074 0.059 1 583 0 0027 0 107" 0.017 0108 0.0002 0 060 (0035 1361 0,0014

(1.563) (1 262) (2,234) (0 328) (1463 (1.167)

85 91 0.086*"" 0034 1.865 0.0014 0 098*  0.034 2017 0 0016 0 103™" 0,008 0 147 0.0001
(3 07 {1 366) (3 476} (1.420 (3.656) {0 384)
i | 85 87 0,117*** 0027 0824 00012 0 114*™  0.046" 2 843" 0.004 0 12z2*** 0018 0.299 0.0004

Bkl (3 211) (0.908) (3 138} (1.686) (3.333) (0 547
88-91 0 050 0 044 1.035 0,0018 0.079 0005 0,01 0 0000 0 080* 0.002 0 005 0 0000

(1,136) (1 017) (1 793)  (0.099) (1813) (0.069)

85-91 0 092*** 0030 1119 0,0009 0,103 0034 1.509 0 0012 0 109™*  0.006 0.062 0 0000
74 (2 872) (1,.058) (3.181) (1 228) (3 408) ( 0.249)
A3 | B5-87 0109** 0025 0.480 0,0007 0. 105" 0 053 2.440 0 0035 0 115" 0.010 0 060 0.0001

(2.438) (0 693) (2,346) (1 562) (2 559)  (0.246)
) 0072 0037 0.667 0 0011 0 101™ 0.013 0063 0.0001 0 1013*" -0.015 0 271 0.0005
Gk (1 567) (0,817) (2,171 (0 250) (2 204) (-01.521)
Al 8891 0 076 0047 0.885 0.0015 0,108 0033 0360 0 0006 0,110**  -0.011 0 112 0.0002
(1.497) (0 941) (2 121y (0 600) (2 174) (-0.338)
* 10%9 frelishel A v-«]

** 5%9 %914-%3 ANA e
1% e FEstelA %-‘-’4

( ) t-value
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Btk A He HERMMRED #3 BRI l

Vol z] EEfEHY i 7l7¥<>ﬂ}~1 = AERA A 28R g AL Uit A
TR S WSR2 o Bl Eutrle] Eoja Folg JEAH-E ¢ o] ohde, w7
o 933 Folg FFTFAI AUthe AAde, XEI @Ee] HERE 284 HI 25
& U8 =Y 7HANEE R Fn dvetn g ¢ Ut

FE o fegret EREE 373 DowilsEr 1lm A iREe MEE 48 HolZ iFe
BERES A48 85-879% NYSEHR#HE Adehd, ME ofFu Tde] glon, ofzH
(B e FEWEFERS T8, mhnd 28xn A2 =38 SHEHE 783y
ol 58 HEERAS s Eel 3717 i sl w3 BAC AR E IESHS A7E
A ek (F Dol vepd uiel ol i@l 3714 58T NYSERES HEKER
7Y 10% 55 A2 {93 $AE A dded, 7IdERe Fiv|EgeE Hu
N (&7 AQ)elA ole g Fo4e] BA=AT, Ty ol ¥ KoL FFA 4
HE (R)NA 438 o =5 [%ujvelo) A ool Wale] e FultkfEfERe W5 %
o 3 woiFe ¢ 4 U o)F ARE AHE W, S #ATHS =Y K

(F 2) XEe) HATA HREREELS FEREEN FRGRS MRS

L__ DJIA NYSE ) 8 & P500
— - A v R "B A 5 8 F R
0,058  2.166  0.0031 0.064*  3.050*  0.0043 0.045  1.026 0.0015
0.040  1.278 0.0018 0.059"  3.310°  0.0047 §.029  0.554 0.0008
55-57 0.025  0.524 0.0007 0.059*  3.554* 0.0050 0.024  0.380  0.0005
0.042  1.192  0.0017 0.063*  3.205* 0.0045 0.029  0.461  0.0007
0.030  1.118 0.0016 0.048*  3.269* 0.0046 0.021  0.433  0.0006
0.019  0.693 0.0010 0.026  1.543  0.0022 0.023  0.822 0.0012
0.007  0.019  0.0000 -0.032  0.323  0.0006 -0.003  0.006 0.0000
0.070  2.093  0.0036 0.023  0.189  0.0003 0.009  0.081  0.0001
88-91 0.031  0.444  0.0008 0.001  0.000 0.0000 -0.012  0.177  0.0003
0.064  1.670 0.0029 0.019  0.116  0.0002 0.003  0.012  0.0000
TR 0041 L1117 0.0019 0.014 0,115 0.000% 0.005  0.045 0.0001
%1 0,039 1.280  0.0022 L 0.024  0.395  0.0007 0.006  0.068 0.0001
£ 0040  1.651 0.0013 0.036  1.440 0.0011 0.014  0.307 0.0002
VR o0.051%  3.206*  0.0025 0.049*  3.058°  0.0024 0.016  0.453  0.0004
A Al 2¥] po29 1.065  0.0008 0.043 2,568 0.0020 0.001  0.004 0.0000
7l 4bPHE L 9051t 2,801 0.0022 0.051*  2.940*  0.0023 0.013  0.258  0.0002
2 0035  2.259 0.0018 0.038*  2.901*  0.0023 0.011  0.328  0.0003
A% 0,027 1.974 0

.0015 0.025 1.832  0.0014 0.012 0.588  0.0005

.

*10%9 FelFElA #e

12) @EEAA L] AN4WET) WBA G ML GEe Aups] g AR Yagoy, 1 2
e GTAAY $H e TFAFAL o} 5 YT 0H A THAL.
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AMHe HHdd Eddae FHAHA 244 E 72 e, 2 olfe fevtete] AEm
#ol HAAoz LYH0] 7] MEY AAE EAvk. oA T BEHHY) EEEHY FAY
€ o) 83td BRES] HEFTS sebdlele ARs obRd dux A Redn & 4 gl
23
(9 (RA)AM= 3tF A 2eln BES AFmfe WREHEHAST BE REREA
AW @ e Ferte FENV AAA mESHE @& 2AE AXE

(R 3)olA E& upsl o] Nikkeifs#i®l Topix#Hi#t 2F HHE HEkEHEEE 34
BE71038 Eoyd ERVIMEA 2% f98 ABAAE AR D YA & Aoz et
BAAEHE o) R3S dole Nikkellild SHHSE AHLE o, 397 dedle 10%9
FrelgEdteld R HYAAE 7Ix2 den, ¥% Dowisde o83 HEstiddx

(R 3) BAS HAIR HRERFEEL BEERS ] MBS SR

. Nikkei ) Topix
“a p F R? “a B F R
71 %t | 00912*** 40,0227 0,987  0.0006 0.137***  0.0140 0.302 0 0002
| (3.197) (0 993) (4.530)  (0.549)
' 0.1611"**  0.0543 2.589  0.0032 0.166***  0.0268 0.802  0.0010
* b | 8587 (4.119)  (1.609) (4.241)  (0.896)
A 0.034 -0.0019 0.000  0.000 0.0972** -0.0183 0.147 0.0003 |
88-91 (0.838) (-0.006) (2.053) (-0.384) |
B 0.1058**  -0.002 0.007  0.0000 0.1078**  0.0037 0,027  0.0000
85-91 (3.924) (-0.086) , (3.984)  (0.163) N
o 0 1365*** 0.0407 1.887 0.0024 0.1402 0.0212 (}.653 0.0008
R EET 513 (Lata) (4.074)  (0.808)
- © 0.0660 -0.0796® 3.373° 0 0056 0.0638 -0.0399  0.832  0.0014 |
88-91 (1.540) (-1 837) _ (1472) (-0.912) ‘
T 0.121-7"'* 0.0083 0,(384 0.0001 0.1245*" 0.0121 0.210 0.0002
85-91 (3.909)  (0.289) (3 976)  (0.458)
0.137"** 0_0563- 2.365 0 003 0 14159*** 0.0278 0 734 ‘ 0.0009
¥ 2 85-87 (3.231) (1 538) (3.328)  (0.857)
B 0.1014** -0.078* 2.873* 0.0048 ’ 0.1010*" -0 026 0.313 0.600?
88-91 (2.230) (-1.695) (2.181) (-0 560)
0.095 -0.0708 1.944  0.0032 0.0969° 0.00065 0.000 0.0000 |
@ 8| 889l (1.882) (-1.394) (1.920) (-0.013)

*10%8) frol sl fel
* 5% felfgatdA fe
T 1%9 fdsEetl A £

()2 t-value
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R TS MHERGREA 8¢ R 9

B ASAY Fukr) FEIIGNAMT fod JERAE B ok ol [l
SN S fpiigel A$AE ) 8 ATCMT fo AERAE RAFn AU
olj el HAASTE LREE F2 A dowisde AU M2 REF MR UL A
Al FnoAT, 2Eg RedA B = Qe AAE A9l 0.56%9 0.48% 2 olF W
F3o) 9l7] WEo TAzre KRATHY FAYS d¥e] Fxst wjdstn Tuie 8l
g3M o & 9 devn & 5 UG, o el FRE £ES FSelAHd A
oz AR, AAuR{rt ¥ BAY Afd= BEAKRAAZl BE HKATiHA
oA FEE L olF nuldld HARg HESAHJeR FUe] HEESFE o&stdd Eioli
S de F e 7P 9 AR B9HT. adyg A9 (85-87) RO s FHrldA 4
#e) A= Axz gvte A& 923 19929 %H EEREH{E7 oS A-dH oI E
A7kl BA7F —ETR oldel E wE olHd o= #EIt & Fr UL Aot F9
AA&e gy vehd AATD pifelM Eoie FR7)qA foAg AdgdArt vepde
o] & AH S MRS R VER T el Zge & o AW

BAMHEY ¥ ARERRE GRRESLKCY FAS 492 (B4 98, Nikkeifsst
= GEe FAHEIRES Fo 8 BEMEE BodFa e (F=16.166), <13 Ad2 1%
FHY FA94ME U8 FEARS & & A% (F=19.971.R*=1.95%) 22t &484Est
F4Dowiiliel Ao+ EHA2 Nikkeitegr Halel o} 28 HFze] @A77 HHESA F&S
oF 4 e

PlEe) AE Gad 29, EEAHe] HERE Wale AAmihe] HRERERS S BH
o] ERHHN = 284 & dFE vAx A €2, Becker® Finnerty T12]3 Gupta
o]l AP AE, £l HANE) NABES X d8de] (R 71-25%) AHd
e —HEHA Fevd, oY AME @E AT 2SS BEREY Ades dFEe] B
WERC o8 /A= slew, ABREHRS] RE7L AT 19919 HF@EEXY,
2 AAg gRAmHezRE AP v B, o)dd HRERE wE, 25 %
=, 04k, Zelxel, ", Y4E, 2%, H= 5o JHES e E RBIS&P500 iR
grote] MHBIBIRE 4738 Bailey®t Stulz(1990)e] |yt dA gt 5L o JYtsy
AH k&4 S&PH00EES A9 ATEAZ gols BN FA5xe £ gide] A
2o FAsH .

1992 =o] Fojoba €atele) ot Ul f FHL& F 1x2¥dd gtz den,
HEA HERA R Aol gt ot v B F47 odEHn ok B ol
SHRE &M BIRTHH WEE 19929 =4 A2A ol AU FAld Y] wEAY gow
Seiukal fRahiige] thEdse AHEERETHS 88 89U 2Y Aoz dyEg o)
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