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{Abstract)

In this paper I have examined several hypotheses on comparative advantage in the presence of
imperfect competition and increasing returns to scale. In a nutshell, my thesis is this: if market
structures are endogenous, the Heckscher-Ohlin stories about the factor prices and comparative
advantage are preserved; but if market structures are exogenous because of entry limitations,
they themselves exert an influence on the comparative advantage, and /in particular the degree
of concentration in a sector and its degree of comparative advantage are positively correlated.

Although numerous empirical works have been done to explain a country’s has never been dealt
with. This analysis presents a testable hypothesis which is capable of being refuted.
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