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<Abstract>

I tried to show how the regional ecoriomy is trying to move toward upgrading the
existing industrial structure in Ulsan metropolitan area. however, the regional economy
has many problems in terms of regional innovation system. The big conglomerates
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dominate the small and medium companies by squeezing the price for which they
deliver their goods. The essence of regional innovation system is to strengthen the
technological innovation ability of small and medium companies. By forming the equal
and cooperative relations between big companies and small and medium companies
which are based on their technological innovation ability, the regional economy will
move toward upgrading the industrial structure in Ulsan metropolitan area successfully.
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