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A Study on the Mandatory Bids

You, Young-Thl
Professor of Law

<Abstract>

Mandatory Bids systern has been abolished in less than one year from its
enforcement. The reason is that there has been a criticism that this system has been
used to entrench the management rather than to protect the minority shareholders, and
so has resulted in becoming an obstacle to M&A and hindering the activation of
corporate restructuring. 1 think it was a better way to make up for the weak points in
the current mandatory bids system rather than to abolish the system itself in the light
of its merits. However, now it has become urgent to prepare for the expected problems
after it's abolishment. So, this article examines the foreign legislations about mandatory
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2 I

bids system, and suggests its countermeasure for the expected problems after its
abolishment.

I A

(i
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i Ay AEx A= City Code’d® mandatory offers(bids) AE=E 2Hoeg & A
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1) 2 %9 TUeA o]FolR Fule ALE 10949 27, 19959 37, 19969 57, 19979 11707 F
2170} o, I FAvlE Fdde] dEAME 43, F7rEAY IvisAE e, AFY,
1995, 819, HEd, feuete] M&A 3 2 TAH, 4AdaT 43 A1E, 1995, 166%; P8k,
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2) A g EHE A2 A JYAA, AY FIAANYEY FANFARE, JEFH AL A24BE
(1997.4), 259, $F &, ZAZ/AvsA el ATt &3 HA iz, YUY, F=dT AR 762
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