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{Abstract)

During recent years multi-national firms (MNF) have played an important role in promoting
exports of manufactures from some under-developed countries., These fims, being familiar with
consumers tastes in developed countries markets and having the technical knowledge required to
produce the goods that those consumers want, often have an advantage in the exports compared
to the local firms in the under-developed countries.

This article is researched about the role of export taxes/subsidies and examined whether these
policies can increase the economic welfare of the host country. The article may be looked upon
as an extension of the standard theory of the optimum export taxes/subsidies.

Section ]| shows that the optimum rate of export tax will depend on the rate at which the
host country may tax the profits of the MNF.

Section J[ extends the analysis to incorporate the influence of the firms transfer price.

Section Iy briefly considers some further exetnsions of the analysis.

Section ¥ summarises the main findings.

The text of the paper relies on a gemetric exposition; an appendix gives algebraic proofs of

the main propositions.
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