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{Abstract>

An attempt is made in this paper to survey systematically various publications on foreign direct
investment (FDI) which concentrates a great concern in international business field in recent
years.

The purpose of this survey is to suggest a guideline for the development of general theory on
FDI and a starting point in developing a theory on the FDI of Korea through comparative
apporach to the various theories.

Since there is not one but a number of competing theories with varying degrees of power to
explain FDI, they are treated in this paper as hypothesis.

The concluding observations may be summarized as follows. In case of the developed countries,
the determinants of FDI seem to be consisted of firm-specific advantage, internalization advan-
tage and location-specific adventage, and it seems that the representative hypothesis of this
viewpoint is the “Eclectic Theory” develpoed by Dunning.
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And for the FDI of developing countries, three types of hypotheses could be found. The first
was to apply the theory developed for the advanced countries’ FDI, and the second was to develop
unique theory for the developing countries’ FDI, and the third was to apply the modified form
of advanced countries’ FDI theorv.

The basic framework of the above three hypotheses seems, however, very similiar to that of
the “Eclectic Theory.” Therefore, I think that the viewpoint of “Eclectic Theory” can suggest
the guideline for the development of a hasic theory on the FDI of Korea.
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