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{Abstract)

This thesis examines the theory of value to analyze the basis of the capitalism. Among the
various theories ol value, this paper studies the labor theory of value, the objective value theory
by scrutimzing the development of theories of Adam Smith, David Ricardo and Karl Marx.

Smith introdaced the theory of value to define the value concept, to distinguish the value in
use [rom the value in exchangce in economics and presented the labor as the real measure of
value i exchange, However he could not overcome the several deficiences, The task of comple-
tion of the labor value theory transferred to Ricardo.

Ricardo insisted that the exchange value commensuraies with the quantity of labor bestowed
on the production of commodities. His theory modified Smith’s theory in several particulars, but
still lacked the elaboration. Karl Marx explicated the surplus valuc in the labor value theory and
showed how the surplus value transformed into the profit. Hence he raised ihe transformation
problem of the value into the production cost.

The Labor value theory is opposite with modern economics in the viewpoini of the structure of
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production and distribution. Nevertheless, the rescarch of the labor value theory elucidates the
capitalism.
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“The word VALUE, it is to be observed, has two different meanings, and sometimcs

expresses the utility of some particular object, and sometimes the power of purchasing other

goods which the posession of (hat object conveys. The one may be called ‘value in use’, the
other, ‘value 1n exchange’.
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The principle thal the quantity of labour bestowed on the production of commoditics regula-
tes their relative value, considerably modified by the employment of machinery and their
fixed and durable capital,
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