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<Abstract>

This study empirically investigated whether cuwrrent earnings or current cashflow is
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the better predictor of future cash flow. Using net income, mcome before taxes,
continuing income, operating income, cash flow from operating activities, and cash flow
from investing activities as vanables, correlations among those variables were
examined. The prediction ability of accounting incomes and cash flows were compared
on the basis of absolute prediction error rates that were computed using a simple
linear model The results revealed that measures of cash flows were correlated with
those of accounting incomes, and showed that operating income appeared to be the
best predictor of cash flow vanables Thus, this results of the study support the
FASB’s assertions that earnings provide better forecasts of future cash flows than do
cash flow measures themselves
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ANo 1 o 93t AF A9 FA EH9 3t 719 535 EE 53 :
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t} mefe FFEES JF3ed B e AHABE AFddun FH3
Beaver(1989) % 2AF oo 9gt AAFHGEE(AE EF AAEFd
o] A3 F)ol vidEFEE e AR IR E wrFe, 34 1
v o FRAA ARAAH 93t 4bE 7] wFo| 3 Aloldo] AFIEE o F3
¥ o $-€ 3ciar dted FASBO T4 SgHedrt 12y ol2gh FASB91 73
QA Aol ZAHZ Ao ofuint upebs F G HIATE FEE ol ol #AF HF
2 dF7F o]Fof HtH(Bowen, et al.(1986), Greenberg, et al(1986). Finger(1994), IDrek and
Willinger (1996), Nassiripour, et al (1996), A %(1991)). o8 HZAF7F o) Fo HAIW
HFdZol gloja BT Ao 9 ARV SU3vhe ZAHGE FTAVL AAHD YR
v g ol dFEL §F3EEV BUHY Holox dFaEFERLY FAHA Es
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1) Yol 2lgd dFYol® Ball and Brown(1968), Beaver and Duke(1972), Patell and Kaplan(1977),
Largay and Stickney(1980), Gombora and Ketz(1983), Drtina and Largay(1985), Rayburn(1986).
Wilson(1986, 1987)%5 9 Aol ME & /A dFa 8 83 Hog Rdx ok
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Bowen, et al.(1986)2 W AFolo) o 3 Aolex o712 Yo HAFEEA &4
ol i3t BAHE 7HA Aol o FFEEHT F ol Aol v dF3ELS
o A3 A58 F Aevte AT 2182 S5HEEAYAY o] griAzeE
7HAEE 83 EE(NIDPR), NIDPRAA 1A 24t A Eole], Aol o3t Fapapibe] &9
GA(F)H 2z, oldMFE AL 9 (WCFO), 98T ezHE 9 #FEE(CFO)
T A7t o] A5 5 EE Aot sAold e &g vrdtd olE gAztA F
F7HA 9] oAV FEldEe] EF5EN SAdoldrng $YUF nREFEEY dF B
g o FHh 1 F ¥eeE WCFOSH EWdtEa A gaddde ol (Net Income
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A o] A A FHAlelee] vl EFEES dFded 5 HFdes nF A
FIAMNE R A el HEH Ax] & skt

Greenberg, et al (1986)2 WA= SAeldy AF3EL v EFESA uid 4
Z5H-g AU o] AFeA EFIEEL FHARANA FEFAALY] H3E 2ygdtn
FrEFae Wsls 7hdste AASGon, Aelde E¥EgEn MEH QAR 09
(income before extraordinary items and discontinued operations)& AF&3lgch. 18
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EEE d&Feed o 4% da olxwt FrjHog B us dFgEEo| 3 A0 9o]
U 2 dqE 58 dojME Ao 2 Aor Jewr o] dFE AEIAMGRIAY
W& 4z 32 v FAE B Fa o} Nassiripour, et al (1996)8] ST+ 2 AE 3
Aleleje] EFEEHTRY Vg9 AFIEEE A&Fsted ¥4 $HsA dues AL B
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MEE R EAsh 2 g% d3sEde Aandrt Jod nddIsg
2 dza7) A% WEEA HAojolol IR dZe] YoM SUATE HUe

A3 o]E AFHOR HFHAUL o Ao HFH FBEEFHSFE AR
Bowen, et. at (1986)¢1 -+ §7Fx & A3y BF L AL ALYt & a3
At ziul & 7HakgE 3710, 98 FA 2EE AR, AP T 2 &
, FAEE $9o d5, 28 334 AE39 . Bowen, et. al.(1986)2 #EF A
ile] dFdde] WEHg AL ul Ay o] ARoAE Ao HFEEWSe
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(OINC)E AMB3t¥on, 5358 ¥MTEAE EF3F8NAA Bu He dd¥8ses
e @335 5(CFO) CFOd FA&Fos FEHY d53FE 7 3d4(CODE 4
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38 Uets) Jldgel dFEFES) Aol AFH Rol 1994 E oS weh AL
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difference) ¥ 3 7+& (percentage changes)-& A4S gd I AAdde Alts @&
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dg nigd & $ gleng FHEdd FHEE AN O A#AAE B R
(Bowen, et al (1986) p. 717 #X).
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= L«l FaaAe ol FuwAs vud B o dA3 ko
Aol 0% HAME #FostA] ottt dAE d55&FWF
Aol potel FRAFE 015 AFelAt. CFOY A folEe FdolA(OINC)H 7+
S ABBA0204DE B £ A 2 gFol |AA AfA solse] FudA
(0.1506)01th. da 85 H-ritel daAleE 04375 2 1%0IHollA f 23t Act.

A9 AREe 4 ¥ o WA FFEEASS HAYUF BBBA AFE @}
FAT FAHOL FA% WAS el FI UG ol WFEEH g Aclzte] A
A7 AgE Bol F1 gt Aolth

[£2] 31 Ae]9)+ @7 5§ V424 Spearman 9142
NI IBT CINC OINC CFO
L 9=Y F7e ol
BT  09%8%
(0.0001)
CINC 08694 0.9140
(0.0001) (00001)
OINC  0.4844 0.4914 0.5292
(0.0001) (0.0001) (0.0001)
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o] AW Er dFsEAARYG v dF5EES Y T dAFE F A=A otd
g3 EAA7 v FFE5EL o T AFT £ et BAHANY FHolth olRE:
Random Walk 2d-& oj&3lo] zF ¥ @555 HUdEex&s FH3}d 453
g
1) Ay A oFex89 3
ue] FFIES d=37] ¢t dgd mdg 01%‘8}‘2131 ZHHEIEAE #A o
il FHEEwTE 47 }%‘d"“ﬁ‘r [ES]" 7—¥ W Ao =0 x89 F4uUS
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o % W %
S
(%;) T Chi-Sq
NI IBT CINC OINC CFO col
1 1d3%F o&3
CFO 0.7662  0.7072 0.6838 05419 07993 231.7382
(3.73) (2.93) (2.67) (2.55) (3.12)
676 676 676 676 676
COl 08097 08864 0.8615 08515 12338 19406 1327376
(3.40) (3.03) (3.04) (302) (388 (464
21 221 221 221 221 221
2. 2337 o 3H
CFO 07797 07139  0.7118 05618  0.7656 164.7838
(3.86) (289)  (265) (246)  (3.14)
345 345 345 345 345
cor 08521 0.8058 07769 0719 1.0512 15400 97 8244
(3.61) (3120 278 7 (38N (484
109 109 109 109 109 109

(F) BEcre 24E A58 5208 A8 YA A

2 38 €9 £Aw F3o A 8E EEFY
3 Friedman F %ol g stojats g EF 001 ojste] FEolAM A2 fo ¢

(B3]l @2y 1dF CFOE AF3sted oA OINC (ddeoleh)7t 7 He Hdid
0289 F4UT Rojw dor 1 dE&dy HAE HY B AR5 e
2 Aok #H ddeldoe] B FeRRE HFEES AFsted Y 9 Aoz
vebsdth 2 thgo]l CINC, IBT, NI ol CFOAA7E d&Fste ALe 238 340
o] AFEvln 23t 1d$ COlE d&Fsted doiMe da e 238 Ho F3
Aek F BFrlEold(NDe] 7 v HuldHe 88 Bo Fi oW avgoew
OINC, CINC, IBT, CFO. COI ¢ «oltf. 2#iy FF5ERFEY Aol EsLE 9
Z§& B& Aolg KMo T3 glow, FHAlo|YHptel= a8 Ezxleld Holm YA &
ot e9gFor B ui= OINC 7} 3.02, CINC 7} 304, IBT7F 30322 o}F 28§ xto
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Z Aol8 B F3
2d%¢] CFOE dF3ted oMz 1d%9 CFOE dF3ste A3 A {fAE @Jﬂr
Hof F3 9ltk OINC (Fdele)7t 7}7‘* e dddFa & FLa0.5618)S

I Rern 2 45y FeE Mg w224 Rez JeEpda Y & 49 1°—1°1
FABFoRNES FIEES AF3ted M Y9 R deigo. 1 thgol
CINC, IBT, NI oltt CFOAHA| & d&F3te AE7F Brlsold(NDREYE o 493t
g Aol MRty &3t 239359 COIE oS doire 18F9 COI 4
23 42 OINC 7F 713 93t 21 ¢dge2 CINC, IBT, NI, CFO, COI ¢olith
WA 23F FIEES dSded Jolde Al A(OINC)o) 7HE 58 o F 9
ROz =yt

193, 293 dF3 58 dF3ted oA o ESuFE9 1he d &g 2o)7) Uevt
g ot 7] A% Frniedman® <o AT olJEAEA(Two-way anaylsis of
vanance)& AAEAT o 49 AAZ FlolaAtF(Chi-square)o]l [E3]9] 713 8%
gofl Hod A ok o] BNLE dFHEFTEL Alold 01]"‘%?(0471*1“ Ao Z2.aH8) 9]
zhol7b gltte RE HAIFdT ol & HEFHE o ESHo QlojA zolE B FUW 7}
olAtsE FATE B Aolth. A Ang ’é}‘ﬁ_‘i?‘; lkii?, 233 dFo oA BF
2 Jlojats e Bo F1 gdow ol o FH zojvt gtk 7HEE 1%EIRbolAl A
A3le Aolth upghr zF WFEte 58 e zol7t v AoF e

ol7b stke ARE AT 2ZohE A

X% ?ﬁ% 3t7] $43te] Wilcoxon®] Matched-Pars

7 Edlol muHAct 159} 29% CFOE o

Z3ledl UM M $9F ¥M4E FFHAD OINCe A= #FdxE 1 oS58 3l

3 Atk HAE vgto A B4 402 §o3thrt. CINC

Q3 Aoz =gt © IBT St 1 o =3 gola el abol 7t 10%

Ao ot ol g RoZ Yerydth

o &3t oA FA o] ATt Aol zel7} gle Ao
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BAFy Qo 1)1 lE nigto A FAA0 R fostdtt wats 1 dFu 2d$%9 COlE
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Faus | MReAses qéﬁ}ﬁziiiw FaTE
¥ X1 X2 |14 4% | 24F oA | 14F 42 | 23F 9%
CFO NI IBT IBT IBT ok P
CFO NI CINC CINC CINC *kk Kok #
CFO NI OINC QINC OINC ok ok
CFO NI CFO NI CFO Kk -
CFO IBT CINC CINC CINC - ok
CFO IBT OINC OINC OINC — ook
CFO IBT CFO IBT IBT Ak -
CFO CINC OINC OINC OINC *k >k
CFO CINC CFO CINC CINC * ok -
CFO OINC CFO OINC OINC ok ok
Col NI IBT NI BT - -
Col NI CINC NI CINC - -
Col NI OINC NI OINC - -
Col NI CFO NI NI ok -
COl NI COI NI N1 * KK e
COI IBT CINC CINC CINC - *kk
CO1 IBT OINC OINC OINC - -
Ccol IBT CFO IBT IBT —_— -
COI IBT COlI IBT IBT ok k koK
Ccol CINC OINC OINC QINC - -
CoI CINC CFO CINC CINC ok *hx
COI CINC COl CINC CINC *kok e
COl OINC CFO OINC OINC ok ok
COl OINC Col OINC OINC ok -
COl CFO COl CFO CFO *hk -
(F) S »ex 001 o8  +x 005 ol & x 01 o8
AsS53 4 &
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EEE #F A5Hd ddto fvel 7IdES] EFEEFRS SAANA 28 E o
&3t FF3ATE ol & At #3 HAclYHrgd FREEHT JAJAE By,
1479 2339 §55FE S UYRFE ol 88t dFdo, dddF22&E Ats
o wRP L HRFFAZIEE ol &3] ] o FYg uadgct.
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Aol Eret T8 FHT Spearman THZTHBAE £ W JJETOEFESY
HE3EH AU E 013-020 Y & FABAAL 1%udolA FAHoZ
frelstdat Aol MEdade EAALAGAM FE Hude A7 2W 4SO
A7t ‘5%"(048) 77k s O AEATT 230968 4 5 AH dF
EERFTY FuATrE QAR 05722 1% AN FoAstdnt weba] FaaA et
= B ded= dAz ?‘;%iu sk Aol AudA Age dRAR FAH L
2 fod #AE B Fi AdT

Ml dF5Ee 2y 1dF CFOE o F3ted UelA OINC (Fdeleh7t 7Hd $-4
2 vEbga, 2 ool CING, IBT, NI &oltt CFOR S A 7h clFste v

288 3Aoje WMeETNE Rigud 2dF 9 CFOE dF3cd JdoAAE 1859
CFOE dZ3te A A9 FAFE A48 Bo F3 vk F FYoldo] dddson
FHe 95 5g dFEsted Mg 93 Ao vewn. 1 thge]l CINC, IBT, NI
otk CFOX}XH‘” d&dte Aert Frieold(NDEGE o 43y b & 3Ao]9] #
FERTE X

as COI%: dFsted doMe ta & ZIAE Ho Fu AUt F Grleeld
(NDo] 7b8 $& HgdFox&e Ho F1 glew agges QOINC, CINC, IBT,
CFO, COI & <ot 2d%.¢] COIE &3l doixe 19F9 COl d53de 9
OINC 7t 714 €93t 1 522 CINC, IBT, NI, CFO, COL &oltt. uhgtA 23%
535852 dasted doMe FPeIA(OINCIo] 7HE 58 AFHFYA o2 =9
B 234 @gsEHEs ﬂr Al ETEY AFEL B2 AolE B Fa glo
L, Aol zle) d&H Afole FAALE fofT FFo] HA oty At

2 a7 2 %i S dFsted oM dFEE T ARG FA|e], 1
FTAME 53] Fddole o Elgtow ol wlse) A% A
MR IA Nol o F4a dAtar vk 28y 2 Adg de vl &2 A 7t
o] g7t AbgHAeER B A L} Zolegt stk dez F ¢
d 2A 710 ABE ol&stol HIF e Aol Wad Aotk I oyl AFdAME ¢
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