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<Abstract>

This paper studies the determinants of the value of voting rights for Korean Listed
firms which issued old. fashioned preferred stock .for the .period from 1996 to 1999, by
using Zingales model. Results support the hypotheéis that the value of a vote is
determined by the expected private benefits shareholders will receive for their vote in
case of assuming the control of a firm. For the whole sample period, up to 20 - 30%
of the variation of the voting premium are explained by this factor. The expected
private benefit is the function of private benefit obtainable by controlling the company
and the probability that the fraction of stock owned by small shareholders is pivotal in
a control contest. While the relative liquidity of preferred stock over common stock and
a dummy varible whether a firm is chaebol related shows negative effects, the
difference of dividend yields and the size of the firm have positive effects to the voting
premiums.
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