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A STUDY ON THE BOND
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(Abstract)

Bond contract is surety s guaranty to the obligee that the obligor surely



performs his obligation in case of default by issuing bond. In many countries
bond business is carried on by insurance companies. But the guaranty
insurance has replaced the bond contract in Korea.It dues to the fact that
insurance company can carry on the bond business only in the forms of
insurance contract in connection with the Insurance Business Act(IBA) article
9 in Korea.

In this respect the guaranty insurance has so many problems and
drawbacks.Thus it is recommended strongly that bond contract replace the
guaranty insurance in the insurance company' s business.

In substituting the bond contract for the guaranty insurance,it can be
argued that the IBA prohibits insurance company from carrying on business
other than insurance business. But it seems.to be possible that the insurance
companies carry on the bond business by interpreting the ‘insurance
business itself in the IBA reasonably.Accordingly it does not need to revise
the IBA as a prerequisite for the insurance company s carrying on bond
business as its own.
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